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The association represents nearly 6,000
retail business members operating more than
13.000 stores across the state.

The lackluster season came as a stream of
bad news poured out of key Michigan
emplovers. General Motors Corp. said in
Nowvember that it plans to close 12 facilities
and cut 30,000 ULS, hourly jobs, A month
earlier, Delphi Corp.. the world's second-
largest parts manufacturer, filed for
bankruptey.

Michigan recorded a 6.8 percent annual
average unemployment rate last vear, among
the highest in the nation.

"I's easy 1o understand why many retailers
are less than excited about the start of the new
year," said Larry Meyer, association chairman
and CEO. "They experienced a slower than
expected holiday season and don't see much
good economic news on the horizon,”

The holiday season typically accounts for a
third of retailers’ annual sales. But the last-
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By the numbers
The Michigan Retailers Association released a
report an Wednesday measuring last year's sales
and making predictions for 2006. Some key facls:
Holiday sales down 1.5 percent from 2004
Annual sales up 2.8 percent
34 percent of retailers increased December sales
compared with the sama manths last year, whila 40
parcent reported declines and 12 percent saw no
change
40 percanl of retailers believe thelr first-quarter
2006 sales will increasa, while 29 percent pradict
declines and 31 percent predict no change.
Souwrce: Michigan Retailers Associalion
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minute surge to snap up gifts didn't bring the expected boost.
Bad news about the economy was too pervasive to simply shrug off. shopper Kerri
Cunningham said. Cunningham. a project manager for GM., said she held back more this

holiday season than in the past.

"I just wanted to cut back on spending that seems to be getting out of control,” said
Cunningham, 36. of Novi. "Especially with the way Michigan is right now, with everyone

cutting jobs."

You can reach Sharon Terlep ar (313 223-4686 or sterlepidetnews.com,

More Business Headlines

® Milder weather cuts heating bills

¥ Doctors back bap on drug firms’ gifts

* People on the move

¥ Nation/World Briefs

* Golden Dental Plans has the family touch

* Japaness investors stunned

® Matro/State Briefs

* Quick hits: Debt

P Senate blocks new safety rules for workplace
® Are unions crossing line with homeless pickets?
® NationWorld Briefs

P Poople an the move

* Builders put down roots

1120/06



Retail sales to stay on the skids - 01/26/06 - The Detroit News Page 3 of 3

B Metro/State Briefs

® Disney buys Pixar for $7.48

B WTO meeting missing a host

* Calendar

* Peaple on the move

® Firm crafis artistic, useful outdoor picces

© Copyright 2006 The Detroil News. All rights resarved

http:/fwww.detnews.com/apps/pbes.dil/article? AID=/20060126/B1Z/601260387/1001 1726/06



