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Investors take
wait-and-see stance
on Day 1 of trading;
price stays flat.

By Tenisha Mercer
-“The Detroit News o
So r’;luch for the amazmg
stack rhin, 45
Dashing investors’ hop65
for huge returns on the’ ﬁrst

day of trading, stock in tHe.

newly merged Kmart and
Sears opened Monday at
$121.08, surged to $138 but fell

flat to close at $31.50 — a.

move that analysts say could

signal Wall Street's apprehen-

sion that the retail pairing will
work.

“This is not some go-go -
stock or gne of those hot, big-

genetic cornpanies” said Ken-

neth  Dalte, a .Far,mmgton.
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Hills retail consultant, “This
is two old, tired retailers slug-
ging it out and they need Ge-
ritol. How profitable and how
successful they will be is still
an open question, It's st:lI a
wait-and-see”

The decline in Sears FHold-
ings Corp. shares came amid

growing speculation that the 4.1302

$12.3 billion merger will be
more valuable for its real es-
tate than for its. retall oper-
ations.

Buoyed by Kmart Chair-
man Edward Lampert's gold-
en touch — Kmart’s profits
and stock price soared under
his leadership —- retail analy-

sts like Gary Balter cheered .
the deal, predicting the newly'

issued stock would rise to

$160 a. share.*'The -Sears-

Taking stock

Hourly closing prices for the

- new Sears Holdings Corp.

Kmart . merger- ¢reated the.”
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revenue and 3,800 stores. ‘
" Now, Wall Street'is taking .
a deeper, critical look.

‘U Citing s merger with- .

:Krmart, Standard & Poor’s on. -
-third-largest retaller in the -
country w;ph_$ g

Monday:~cut the long-term’ :

ﬁm Cole / Assoaated Press

re reﬁ1gerators are wheeled into a Kmart in Nashua, N.H.,, which will become a Sears Essentials store, Retail
analysls cheered the merger and predicted the newly issued stock would rise to $160 a share,
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Sears to junk status, to “BB-
plus” from “BBB,” its highest
junk rating, It also gave a “BB-
plus” senior unsecared credit
rating to Sears Ioldings.

Also, Fitch Ratings cut its
unsecured rating of Sears two
notches to “BB” from “BBB-
minus” — the rating agency’s
lowest investment grade rat-
ing.

it also issued a “BB” rating
to Sears Holdings. Junk rat-
ings can increase a company’s
borrowing costs.

- Sears Holdings sharehol-
der George Polous says he's
confident Lampert's leader-
ship will make investors huge
amounts of money.

,,"Ev‘erything he invests in
makes money,” said Polous,
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Yeeling th
heat of Michi
gan’s high job
less rate, Goy
Jennifer Gran
holm an
nounced Mon
day that she
found a formu
la to create uf
to 40,000 jobs
throughout the
three years,
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